- STEP TWO CORPORATION LIMITED

DIRECTORS'REPORT

FINANCIAL HIGHLIGHTS: -
ZNANCIAL HIGHLIGHTS;

The summarised financial results ofthe Company a;é given hereunder: .

Current " Previous
YEAR YEAR
o Prbfitbeforélnterest, Depreciation & taxes o B 3,12,698 4,14,348 -
‘Less: Finance Charges . ~ R . - RN 21,584
Profit/ (Loss) before Depreciation & Taxes , 312698 3,92,764-
Less: Depreciation . - R . S0 1,02620 1,14915 .
Profit/(Loss) Before Provision & Taxes ~ , \ ‘ '2,10,078 - 2,77,849. .
CurrentTax 5 , J 51,634 36,446
Add/(Less): Deferred Tax =~ ~ R B175) (9685
InéomeTaXforthepreviousyear DT g - — : . —_
Profit/(Loss)afterTax _ g 161,619 238748
Transfer to Reserve Fund L i : 32324 47,750 - -
; BalancebroughtfomardfromIast’year . S (23,90,157) - (25,81,155)
" Balance Carried to Balance Sheet - o (22,60,861) (23,90,157)
DIVIDEND ' ' :

- With a view to conserving tesolirces and building up reser\}és, your Directors do not reco"mmend .
payment of Dividend forthe year. ' ‘ :

- OPERATING PERFORMANCE
=R NG PERFORMANCE

During the year under review, your Company has posted a net profit of Rs.2.10 Lacs compared to -
previousyearRs.2.78 Lacs mainly on account of declining interest rate. ,
. The'year 2013-2014 witnessed high inﬂationary conditi_ons’ backed by poor industrial growth which jed
-to a declirie in the return on financial market instruments thereby adversely affecting the revenues of

most NBFCs. Your directors are optimistic that with a change in political powers in the country and an
" emphasis on industrial growth, the revenues of the company are sure to rise in the near future.

DIRECTORS ‘

~Shri Bhola-Nath Manna retires from office by rotation, and being‘ e]igiblé offers himself for
reappointment. The particulars in respect of the retiring Director are furnished in“the Corporate
Governance report formingpartof the Annual Report.

" DIRECTORS RESPONSIBILITY STATEMENT

Your Directors confirm that: R

1. Inthe preparation of the annual acéounts, the applicable accounting standards have been followed

and that no material departures have been made from the same.

Q)



STEP TWO CORPORATION uMITED

" 2. Your directors have selected such accounting  policies and applied them consistently and made -
judgments and estimates thatare reasonable and prudent, so.as to give a true and fair view of the
state of affairs of the Company at theend of the financial year and of the Profit of the company for
that period. : - e ‘ .

3. Your dire_ctqré have taken proper and sufficient 'care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for  safeguarding the

~ assets of the Company and for preventingand. detecting fraud and other irregularities, and ‘
4. Yourdirectors have prepared the accompanying Annual Accounts on agoing concern basis.
AUDITORS o C e SR
M/s Agrarwal Singhania & Co., Chartered Accountants, Kolkata, statutory Auditors of your Company
hold-office ill the conclusion of the 20th Annual General Meeting  and are recommended - for re- .
appointment. The Company has received a certificate from them to the effect that their reappointment,
if made, would be within the limits prescribed under section 224(1 C) of the Companies Act, 1956.
SECRETARIAL COMPLIANCE CERTIFICATE ' o - -
Secretarial Compliance Certificate as required under Section 383A of the Companies Act, 1956 issued '
by a Practising Company Secretary, is enclosed and forms part of this report. L
PERSONNEL ‘ L o ,; Q
During the year, no employee was in receipt of remurieration of or in excess of the amount prescfibed
under section 217(2A) of the Companies Act, 1956 S .
CORPORATE GOVERNANCE : ,
. Adetailed report on the corporate governance together with a certificate from the Sta{utory Auditors, in
- compliance with clause 49 of the Lisfing Agreement, is attached as part of this report. o
* Compliance reports in respect of all laws applicable to the Company have been reviewed by the Board
of Directors. 5 i - . ‘ . S
INFORMATION AS PERSEC 217(1) (e) OF THE COMPANIES ACT 1956
“Particulars -required to be furnished by the -Co’rﬁpanies, {Disclosure of Particulars in the Report of the
Board of Directors) Rules, 1988:- , :

1. Part A and B pertaining to conservation and technology absorption >are not applicable to the
company. y - ~ i :

‘_ 2. Foreign Exchange e’afnin_&;s and outgoes: NIL
ACKNOWLEDGEMENT - , T

Your Directors wish to convey their gratitude to the Company's clients, \Bankers, Business Associates,
Shareholders, well wishers and employees, for their valued and timely support and advice to your

company during the year & look forward to their continued support.

' Place:Kolkata | | : ~ Forandonbehalfofthe Board
‘ Dated:30.04_.2014_~' : , e o ;'BholaNathManna
: ~ - Sanjay Agarwal

Directors
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STEP TWO CORPORATION LIMITED
 MANAGEMENT DISCUSSION AND ANALYSIS
.Econoinic Scenario (

 Abrief overview of the economy is in order. FY2014 has been yet another difficult vear. FY2013 ended
with a real GDP growth of 4.5%, FY2014 is not much better and i expected to post 4.9% gfowth_.
Indeed, it may be lower In any case, this represents two consecutive years of sub-5% GDP growth
something that cannot be good for the health Q? businesses that deal with financial sector products and
services. :

 Thatisnot all. With serious political uncertainties throughout FY2014 and overhang of many corruption

- scandals, the government's ability to take fair yet proactive and growth oriented decisions went into the
deep freeze. There was more. Inan environment of rapidly worsening investment climate, there were
* the twin dangers of high inflation and a dangerously high current account deficit. The Reserve Bank of
India (RBI) responded swiftly by tightening monetary policy which while taming the current account
problem and temporarily dampening inflation éxpectations, increased the financial costs of doing -
 business, which continues until the present. I : ‘ e

These factors taken to§ether created ektremely »challe'nging times for those businesses in the financial
sector Co : : Lol ' -

Business Outlodk .

During FY 2013:14, the economic activity in India remained subdued a’s4th,e economic. slowdown
bottomed out due to pressure on exchange rate and continuous spell of global financial turbulence
caused by capital cutflows. However, strong policy measures helped the currency to stabilize, rebuild
reserves, and riarrow the excessive current account deficit. The' Indian economy remains week due to
persistent inflation, fiscal imbalances, bottlenecks to im)estment, and inefﬁtiencies that require structural
- reforms. Without a syéter’nic resolution to these, growth is fprecasted to pick up modestly. Economic
recovery would have t6 be led by improved investment arid consumption, but elevated inflation, a tight
monetary stance, and a Weak currency will. continue to constrain spending. . : / :

Indian Noﬁ-Banking Finance Companies (NBFCs) faced a challenging economic environment during
- 2013-14 on account of subdued economic, industrial and manufacturing growth and relatively high

credit costs due to increased risk ﬁé‘roeption in the economy. RBI had to calibrate monetary policy to -
-balance weak growth with concerns over externél and price pre§5ure§. '

" Analysis of pgﬁormance for the year
Thé detailed highlights of the performance are produced elsewhere in the Director's Rep_orf.

@



STEP TWO CORPORATION LIMITED
Opportumtles and Threats

Your Company as a Financial Institution has been catering fo all segments of industry for more than a
decade. Your Company will continue to strive for newer business opporturutxes in the form of creation of
fresh assets, uniocking of unquoted shares and advisory serwces for generating higher: fund based

incomeand so on.

Persistently hxgh interest rates in the domestic economy and delay in regulatory: approvals has
significantly reduced the credit offtake by industries. Challenging macro-ecoriomic conditions also
affected the sentiments. It has been the endeavor of your Company to continuously analyze its portfolio
risks and initiate timely interventions like diversification in order to chart out a balanced growth, despite
the challenging environment. It is expected that an lmprovement in macro-economic environment will
boost growth in industrial as well as other sectors, lower inflation and will create more opportunities for
your Company in the next year. It shall be the endeavor of your Company to strive for. ways to lower
down its cost of funds and thereby cater to borrowers with the best credltratmgs

Gradually” strengthening  regulatory framework for NBFC's will lead to more robust governance
structures and better performance Competmon within the financial services sector is expected to .
strengthen, along with the entry of new bankmg players but your Company sees them as opportumtles
- for 1mprovement '

. Internal control system and their adequacy

The Company has an effecnve internal control system, commensurate with its size and nature to ensure
smooth business operation, including assurance of recording all the transaction details, ensuring -
regulatory compliance and profecting the Company assets from any kind of loss or misuse.

Development in human resources

The Company continues {o lay empha51s on people, its most valuable resource In an increasingly
competitive market for human resources it seriously focuses on attractmg and retammg the nght talent :
" Itprovides equal opportunity to employees to deliver results

Conclusnon

Certam statements in the Management Dlscussxon and Analysis descnbmg the Company's objechves
predxctxons may be “forward-looking statements” within the meaning of applicable ‘laws and
regulations. Actual results may vary significantly from the forward lookmg statements contamed in tlns. ’
document dueto various nsks and uncertainties.



STEP TWO CORPORATION LIMITED

CORPORATE GOVERNANCE

Corporate ‘Governance is based on the principle of fairness, equity, transparency, accountability and
dissemination of information. Step Two Corporation Limited {STCL) believes in maintaining highest
standards of Corporate Governance as essential to its existence. STCL is fully committed 1o practicing
‘bestcorporate governance and upholding the highest ethical standards in conducting business.

1. BOARD OF DIRECTORS .

The Board comprises One Executive Director and Two Non-Executive Directors. The independent
executive director is Sri Bhola Nath Manna. Independent Non-executive Directors are Sri Sanjay
Agarwal and Mr. Keshav Kumar Saraf. The composition of the Board is in conformity with the listing -
'requirements, o . . , : k

- The Board reviews and approves strategy and oversees the actions and results of management fo ensure
that the long term objectives of enhancing stakeholdervalue aremet. <

- There were no materially relevant pecuniary relationships ‘or transactions of the Non-Executive
Direciors vis-3-vis the Company during the year, -
3. BOARD MEETINGS

* The Board meefs at least once a quarter to review the quarterly ’reéults and other items on the agenda
and alsc on the occasion of the Anrual General Meeting {AGM) of the shareholders. Additional -

concernirig the Company.- B

- During the FY 2013-2014, the Board met 7 fimes on: 30.04.2013, 30.05.2013, 31.07.2013,
13.08.2013,31.10.2013, 13.11.2013, and 14.022014 . ‘ :

The composition of the Board is in conformity with the listing agreement. The composition of the Board,
number of Board Meetings held,, attendance of the Directors at the Board Meetings and last Annual
General Meeting and the number of Directorship and Chairmanship/ Membership of Committees in '

other Companies in respect of each Director as on March 31 ,2014is given here-in below:

NameofDirector = Type ‘Executive/ - Numberof Numberof Whethor
. ‘ - - Non-executive meetings - other . attended .
; . o attended Directorships* lastAGM .
M. Sanjay Agarwal Independent Non-executive 6 ' Nit Yés
- Mr. Keshav Kumar Saraf Independent Non-executive 5  Ni Yes
" Mr. Bhola Nath Marina Independent . Executive . 7 Nil Yes

*  Directorship heldin Public Limited Company, - o L
3. INFORMATION ON DIRECTORS' RE-APPOINTMENT/ APPOINTMENT

' ShriBhola Nath Manna is retiring by rotation in the ensuing Annual General Meeting and being eligible
offers himself for re-appointment. His brief particulars are as under: ' ' -

;(5),



'STEP TWO CORPORATION LIMITED

Shri Bhola Nath Manna. (41 years) possesses immense knowledge in the fields of Investment, Banking
and retail financing. His rich experience in the corporate world is an asset for the Company and would
surely go a long way in terms of value addition for the Company. He does not hold diréctorship in any
public limited company apart from Step Two Corporation Lid. ' '

Heis nota directoi_f in any Private Limited Company
4. AUDIT COMMITIEE

- The terms of reference of the Audit Committee is to see the effectiveneés of operations of the audit .
function of the Company, review the systerns and procedures of internal control, oversee’ the
Company's financial reporting process, review the periodical and annual financial statements before

submission to the Board with the management and ensure compliance with the regulatory guidelines.
The Committee is alsc responsible for objectively reviewing the reports of the internal auditors and
statutory auditors and ensuring adequate follow up action by the management. The Compmitiee also.
proposes the fixation of theirfees. ‘ : . : ‘ g

© As on 31§t March, 2014, the Audit "Committée cbmprised One Exe‘cuﬁ{l'e Director and. Two Non-
_Executive Independent Directors. The Committee comprises Bhola Nath Manna, Sanjay Agarwal and
Keshav Kumar Saraf. All members of the Audit Committee have aceounting and financial management

" expertise. c ‘ ' : S ‘

During the year, the Committee met 4 times on: 30.04.2013, 13 .08.2013, 13.11 ;2013, and 14.02.2014

. Composition of the Committee and attendance of the members are as follows:

Name of the Director : T : S . No. of Meetings Attended
Mr. Sanjay Agarwal L Ce g R ‘ A &

M. Keshav KumarSaraf , . o ‘ e o . » 4

o BhomNathManna < o ois o e

5. SHARETRANSFER AND INVESTOR RELATIONS COMMITIEE

Investors' Grievance Committee (nomenflature changed to “Stakeholders Relationship Committee”
" w.ef April 30, 2014) of IFCI consists of One Executive Director and Two Non-Exécutive Independent
Directors. = ‘ R S , . :

The Share Transfer and Investor Relations Committee

—  To deal with and decide all matters relating to the registraﬁon of transfer and kransmissicn of shares

and debentures, issue of duplicate share certificates or allotment letters and certificates for . N
- debentures in liewof those lost/ misplaced o .

—_ To redress shareholders and investors compiaints relating to transfer of shares, non-receipt of
Balance Sheetand non receipt of declared dividends, among others. R :

_—  To monitor the compliance of Code of preve‘ntion‘ ofinsider trading framed by‘ the Company.

__ Toeffect dematerialisation and re-materialisation of shares of the Company o

During the year, the Committee met Two timeson 31.07.2014and 31.10.2013.

©



STEP TWO CORPOﬁATION LIMITED

Composition of the Committee and the attendancé of the members are as follows:

Name of the Direcior s , o No. of Meetiﬁg Attended
Mr. Sanjay Agarwal - . e : S 2 ’
Mr KeshavKumarSaraf = RIS BN T T 1

Mr. Bhola Nath Manna ’ ' | , 2

‘No investor éorhpliant was received during the year and none was ‘pending unresolved as on 31st -
March,2014. : -

6. REMUNERATION COMMITTEE _ :
The Remuneration Committee was constituted of Independent and Non-executive Directors. The -
 Committee evaluates,c;orppensation and benefits for Executive Directors. - ’
7. GENERAL BODY MEETINGS e e
Time andlocation of last three Annual General Meetings .

Year Date Time - Location = ~ R ‘
2011 30.09.2011 10:00 AM. “Emami Conference Hall”, Association of Corporate -

 Advisors & Executives, 6, Lyons Range, Unit-I,
PR , : 3rd Floor, Kolkata 700 001 , :
2012 - 29.09.2012 10:00 AM. 21,HemantaBasu Sarani, 5th Floor, Suite No.507,

e ’ S 'Kolkata 700()01 , o
2013 30.09.2013" ‘ 10:00 AM. . 21,HemantaBasuSarani, 5th Floor, Suite No.507,

o Kolkata 700001
:  Postal Ballot ; , ‘ L L
No special resolution is proposed to be passed through postafballot atthe ensuing AGM.

8. DISCLOSURE S S RS

A éumma%y staterhfent of transactions with related parties was placed periodically before the audit
committee during the year.-During the year under review there were no materially significant related
party transactions that may have potential conflict with the interest of the Company at large. Suitable

disclosures have been made in the financial statements, together with the management's explanation in
the event of any treatment being different from that prescribed inaccounting standards. ”

Details of non-compliance by the company, penalties, strictures imposed on the company by Stock
- Exchanges or SEBI orany statutory authority, onany maﬁgr related to capital markets, during the last
Threeyears: None. ’ ' : :

Disclosure of ‘Accounting Treatment: In the preparation of financial statements, the company has

féﬂpwed the treatment as prescribed in the Accounting Standards.

@



STEP TWQ CORPORATION LIMITED

Risk Management: The company has'a defméd Risk Management frarhework. The company has laid
down procedures to inform the Board members about the risk -assessment and ‘minimization
procedures.

Proceeds from public issues; rights issues, preferentzal issues efc.: There were no proceeds from pubhc
issues, rights issues, preferential issues etc. during the fi nanc1al year.

9. - MEANSGF COMMUNICATION

" The Company pubhshes quarterly, alf-yearly and annual resul"cs in Business Standard and Damtk Lipi
which are national and Iocal dailies. The Company results and official news releases are dxsplayed on
the Company's website http://www.steptwo.in. The Company also makes preséntations to m*?ematxonai
and national institutional investors and analysts, which are also put up on its website.

10. GENERAL SHARFHOLDER INFORMATION

A. Annual General Meeting ' k

Date- . 30thSeptember, 2014

Time- 10:30AM. |

) Venue- 21, Hemanta Basu Sarani, 5th Fioor Suite No. 507 Kolkata 700 001

B. Financial Calender 1stAprilto 3ist March Provsxona! : lel be published dUring
‘Resultfor Quarterending June 30,2014 - . e : * Onorbefore 14th August, 20?&4

Result for Quarter ending September 30, 2014 ’ : On or before 14th November, 2014 )
‘Result for Quarter endingDecember31,2014 - : - Onorbefore 14th Febtuary,2015 '

Result for Quarter ending March 31, 2015 o _ : On_orbefdre*lSth May, 2015
C. Book Closure : ’ - k

The Register of members and Share Transfer Book will remain closed from 25th dayof Sep‘i@"’ibes, 28161
to 30thday of September 20 14 (bothdays mduswe, on account of Annual General Meeting.

D. Dividend

No dividend is recommended fortheyear. e

. E Listing at Stock Exchange S L
(i) The Calcutta Stock Exchange L ,’ ' (StockCode29182)

-~ (i) The Stock Exchange Mumbai L 2 ~ {StockCode31509)
{iii) TheStock Exchange, Ahmedabad = R {Stock Code 56708} -
(iii) The Jaxpur Stock Exchange Ltd. : : (Stock Code 758}

The Company has paid the Listing Fees for the year 20 13-14ioall stockexchanges. '
E  ISINNumber:INE623D01015 = . ‘
G, Depository Conne_ctivity: NSDL and CDSL

@



STEP TWO CO'RPORATION LIMITED

“H. STOCK MARKET DATA

Monthly highs and} ows of Step Two Corporatxon Ltd: share price (Rs.) durmg 2013-2014.

'Month ’ S S &Sﬁ X ) : @RosmgBSESensex :
L ‘High  Lew
Apd13 1515 1515 1950818
May13 1440 1020 - 19760.30
June'l3 e70 . 976 - - 1939581
dy1d 1068 1018 . 1634570
Agl3s o121 e 18619.72
Spl3s  - uz onas 19379.77
Of13 - 1286 1225 2116452 '.
Nv3 136 1300 ao79193
Dec13 1489 1a30 . 2117068
damia 149 s 2051385
Fb14 i1 1g7a o -';21120.1‘2
Mari4 1211987 o938627
11. REG!STRAR&TRANSFERAGENTS | o
Name . Address :
Niche Technologies (PJLtd. D-511, Bagree Market, 71BRB. Road,

' (ForPhysicaland DemaitShares)  Kolkata: 700001 -
12. COMPLIANCE GFFICER

Shri Bhola Nath Manna is presently actmg as the complxance ofﬁcer in accordance with the provisions of
the Listing Agreement His brief particulars are as under :

VAddress ;0 21, Hemant Basu Sarani, 5th Floor, R No. 507 P\olkata 700 001

' TelNo. : 033-22318207/08

E-mail admin@stepﬁpo.in '

©



STEP TWO CORPORATION LIMITED

13. DISTRIBUTHON OF SHAREHOLDING ASON31. 03 2014 _ ,
No. of Equity Shares " No.ofShare % of Shares “No. of Shares = % of Shares

Held ‘ o  holders " holders = . held - holding
1t 500 S B57 318832 159,926 3.1655
501 to 1000 ' 1034 591872 . 720504 - 14.2615
1001 to - 5000 . 87 4980 . . 207392 41051
5001 to 10000 - .20 11448 162888 32242

10001 to: 50000 SR 2 24041 1081590 214087

5000110100000 . 4 - 02290 - 278000 55027

100001 andabove -3 oIn7 2441800 = . 483324

Totals ~ 1747 -~ 100000  50,52,100  ° 100.0000

14. SHAREHOLDING PA'ITERNAS ON31.03.2014 : o "

Category - . ’ = : Ne of Share hel %ofShare holding

Indian Promoters - o 2455800 - 48.609

Indian Publ@c_includingcorpbratebodies' 2596300 - 51391

' 5052100 - ' . _100.00

15. DEMATERLIZATION OF SHARES

2722236 shares have been dematenalxzed up 10 31.03. 20 14 whxch is 53, 88% percent ofthe total shares
ofthe Company. o

16. BREAK-UP OF SHARES IN PHYSICALAND DEMAT SEGMENT (As on 31 03.2014)

Segment - No. of % to total - ‘No. ofShares held  %to total Shares
S ,ﬂ@rﬂl_dgg " Shareholders S :
Physical 1506 © . 8586 2329864 4612
Demat 248 1414 - 2722236 /53.88
. Total 1754 - _ 10000 5052100 . 100.00

17. QUTSTANDING GDRs, s/ADRs/WARRANTS OR ANY CONVERTIBLE INSTRUMENTS,
CONVERSION DATE AND LIKELY IMPACT ON EQUITY - .

‘Notapplicable as the Company has notissued any such instruments.
18. ADDRESSFCR CORRESPONDENCE ; ‘

- REGISTERED OFFICE: :

" < Step Two Corporation Limited

21, Hemanta Basu Sarani,

-5th Floor, Suite No.507,

Kolkata - 700001

(o)



STEP TWO CORPORATION LIMITED

. CERTIFICATE ON CORPORATE GOVERNANCE

- TO

THEMEMBERSOF = -~

STEP TWO CORPORATION LIMITED . .

We have aamine_d the compliahée of conditions of C¢rporate Gévémance, by Step Two Corporation
. Limited‘for the 9ear ended 31st Mar,ch, 2014, as stipulated in clause 49 of the Listing Agreement of the
~said company with the Stock Exchanges. .~ R R o '

* The Compliance of conditions of Corporate Governance isthe :espdnsibﬁlity of the management. Qur.
examination was-limited to procedures and implementation thereof, adopted by the Company for - ‘
_-ensuring the compliance of the conditions of Corporate Governance. It is neither an audit nor an

 expressionof opinionon the financial stafernents of the Company.

.. In our opinion and to the best of our information and according to the explanations given to us, we
. certify thatthe Company has complied with the conditions of Corporate Governance as stipulated in the

. .abovementioned Listing Agreement.
‘On. the basis of representaﬁoh received from the Share Transfer Agéht,'-we state that no investor ‘
grievance is pending for a period exceeding one month against the Company as per the records .

maintained by the Shareholders/ Investors Grievance Committee.

We further state that such compliance is neither an asstirance as to future viability of the Company nor
the efficiency or effectiveness with which the management has conducted the affairs of the Company.

~ ForAGRAWAL SINGHANIA & CO.
L : - Chartered ‘Accountants
“ Place : Kolkata o A o
- Date:The30thDayofApril, 2014 = (SANJAYKUMARAGRAWAL)
BT S T ' (Partner) ’

SR



STEP TWO CORPORATION LlM[TED -

CEO[CFO CERTIFICATION : S

1, Mr.Bhola Nath Manna, Director, certify to the Board that

a}

-1 have reviewed ﬁnancnal statements and the cash- flow statement for the year ended on. 315t v
‘March'20 l4andthatto the best of. my knowiedge and belief :

P

i. These statement do not contam any matenaily untrue statement or omit any matenal fact or_
contain statements that might be misleadmg 3 :

" These staterents together present a true and fair view of the companys affairs and comply
with existing accounting standards apphcable Iaws and regulations :

To the best of my knowiedge and belief, no transachons entered into by the company dunng the
year ended 3lst March'2014 are fraudulent, 1llegal or vxolative ofthe. company s code of oonduct

T accept responsxbihty for estabhshmg and mamtammg intemal controls and ihat I have evaluated '

the effectiveness of the internal control systems of the company andlhave disclosed tothe auditors

" and the Audit Committee, deficiencies in the des:gn or operation of mternal controls, if any, of>
which lam aware and the steps they have taken or propose totaketo rec’ufy these deﬂcxencxes

i have indicate_d tothe audito_rs and the Audit Committee ; ‘ LT

i Significantchanges in internal control duringthe year;

i Sigmficant changes in accounting pohcxea dunng the year and that the same have been -
) dl‘ClOSéd inthe notesto the financial statements and

iii.. Instancesof signiﬁcant fraud of which they have be'come'aware’and the involvement therein; if
any; of the management or an employee havmg a sxgnxﬁcant role-in the company s internal
control system )

<. For Step Two Corporation Lirnited
. s A O
Bhol‘anath‘Manna-
Director

12y



STEP TWO CORPORATION LIMITED

DECLARATION ON COMPUANCE OF THE
' COMPANY S CODE OF CONDUC?

o
The Members of o
Step Two Corporation Limited -

Bhoia Nath Manna Execuhve Director of the Company declare that all Board Membérs and Senior -
Marxagement of the Company have affirmed compliance with the Code of Conduct for the year ended
31stMarch, 2014. S :

?iacé:Kolkata ‘ S 5 e - - : BheﬁaNathManna'
Date:Aprii_SO, 2014, , Lo W . ' .. Whole-time Director

(13)



" STEP TWO CORPORATION LIMITED

AUDITOR'S REPORT
o
THE SHAREHOLDERSOF o o
M/s. STERTWO CORPORATIONLIMITED -

Repert on the Financial Statements T : : - _

We have audited the accompanying financial statements of Step Two Corporation Limited, which
comprise the Balance Sheet as at March 31, 2014, the Profit and Loss Account and Cash Flow
Statement for the year then ended, and a summary of significant . accounting policies and other '
explanatory information. - o ‘ I

-Management's Responsibility for the Financial Statements ;
Management is responsible for the preparation of these financial statements that give a frue and fair view
of the financial position and financial performance of the Comparny in accordance with the Accounting -
Standards referred to in sub-section (3C} of section 211 of the Companies Act, 1956. This responsibility

includes the design, implementation and maintenance of internal control relevant to the preparation -
and presentation of the financial statements that give a triue and fair view and are free from material -~ -

" misstatement, whetherdueto f;aud orerror. '

Auditor's Responsibility o . : .
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
- perform the audit to-obtain reasonable assurance about whether the financial statements are free from

. raterial misstatement.

An audit involves performing procedures to obtain auditevidence about the amounts and disclosuresin
" the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstaternent of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting
_ policies used and the reasonableness of the accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements. ) ‘

»

~We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. S ' , R S

~ Opinion . _ o

In our opinion and to the best of our information and according to the explanations given to us, the

financial statements give the information required by the Act in the manner so required and give a true &

and fair view in conformity with the accounting principlés generally accepted in India:

(14



' STEP TWO CORPORATION LIMITED

- a)

b)

)

-in thevcasg of th_e Balance Shgef, ofthe state of affairs of the Company asatMarch 31 ,2014;

" inthe case of the Profitand Léss Accou_nt, of the profitfor the yearended on that date;

inthe case of the Cash Flow Statement, of the cash ﬁowé for the year ended on the date.

Reporton Oihér Lega'i and Rég’ula’tory Requirements

1 As required by the Companies (Auditor's Report) Ordér, 2003 issued by the Central Government of
: India in terms of sub-section (4A) of section 227 of the Act, wegive in the Annexure a statement ori
the matters specifiedin paragraphs4 and 5 of the Order. - '

2. - Asrequired by section 227(3) of the Act, webreport that: v

.‘a}

B)

o} :

e

We have obtained all the informaﬁoh and éxplanations which to the best of our knowledge
and bglief werenecessary for the purpose of our audit;” B ; ’

In our opinion proper books of account as required by {a‘k have been kept by the ‘Company so
far as appears from our examination of those books : I L

' The'Balénce Sheet, Proﬁt'and Loss Account and .Cash Flow Staterﬁent dealt with bQ this

Report are in agreement with the books of account.

‘In 6’1;: opinion, the Balance Sheét, Profit aﬁd Loss Account and Cash Flow Statement comply

with the Accounting Standards referred 16 in subsection (3C} of section 211 of the Companies - v
Act, 1956; . o : : . )

On ihe basis of written representations received from the directors as on March 31,2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,

. 2014, frombeing appointed as a director in terms of clause (g} of sub-section {1 of section 274

of the Companies Act, 1956. v C

Since the Central Government has not issued any notification as to the rate at which the cess is
fo be paid under section 441A of the Companies Act, 1956 nor has it issued any Rules under

payable by the Company. B

" the said section, prescribing the manner in which such cess is to be paid, no cess is due and

 ForAGRAWAL SINGHANIA & CO.
S ChﬁmedAccodhtants

Place : Kolkata T ' ; SR (Sanjay Kumaf Agrawal)
. - Date : 30.04.2014 ) AR S Partner

: _Membership No. 056837
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6)

7)

ANNEXURE TO AUD!TOR'S REPORT
In respect ofits fixed assets:

a. "The company has maintained proper records showmg full partxculars mcludmg quantltabve -
" details and situation of its fxxed assets.

b, The fixed assets of the Company have been physrcally verified by the management at-

reasonable mtervals during the ‘year. No material dlscrepancres were noticed on such
venﬁcahon :

There was no substantial disposal of fixed assets durmg the year

Inrespect of its inventories:

“.a. - As explained to us, the mventones have: been physrcally venﬁed by management at regular

mtervals during the year.

b, In our opinion. -and according to mformatron and explanation given to us, the procedures for

physical verification of inventories followed by the management are reasonable and adequate
in relation to the size of the company and the nature of its business. :

c. . Thecompany has maintained proper records of inventories. As explained to us, there were no o
material dlscrepancxes nohced on physical verification of mventory as compared to the book
records. . : , '

- In respect ‘of Loans, secured or unsecured granted to or taken from Cornpames, firms or other

parties coveredin the regaster maintained under Section 301 of the Companies Act, 1956:

.a.  The Company has not given any loans secured or unsecured to companies, f rms & other

- parties covered in the register maintained u/s 301 of the Companies Act, 1956.

b. - The Company has not taken any loans secured or unsecured from companies, firms & other
parties covered i in the register maintained u/s 301 of the Compames Act, 1956.

} In our opinion, there are adequate internal control procedures commensurate with the size of the

company-and nature of its busmess with regard to the purchase and sale of mventones and fixed .

_assets. -
‘In respect of contracts or arrangemen'rs referred toin Sectron 301 ofthe Compames Act 1956:

a. .~ Inouropinionand according to the information and explanations giventous, the transactions-
' made in pursuance of contracts or arrangements that needed to be entered in the register -
maintained under Section 301 ofthe Compames act, 1956 have been so entered.

- b. Inouropinionand accordmg to information and explanation given to us, no.transactions are

. made in pursuance of contracts or arrangements entered in the regrster mamtamed under
section 301 of the Compames Act, 1956.

The Company has not  accepted any deposits under the provisions of Section 58A and 58AA orany
‘other relevant provisions of the Companies Act and the rules framed there under.

According to the information and explanationsgiven to us, the company does not have an internal
audit system commensurate with its size and nature of its business. ’
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8

10)

1)
-12)

No cost record has been prescribed by the Central Government under clause {d) of sub-sectron (1)
of section 209 of the Act.

In respect of statutory dues

“a.~ According to the records of the Company, undlsputed statutory dues including Income Tax,

" Service Tax, ‘Cess and other statutory” dues have been regularly deposited with the
appropnate authorities According to the information and explanations given to us, no

. undisputed amounts payable in respect of the aforesaid dues were outstanding as at March
31,2014 fora penod of more than six months from the date of become payable

B. The details of disputed statutory dues areasunder:

Status Period for which | Amount of stputed remark
: R related .| demand payable
Income TaxAct, 1961} 2005-06 Rs. 3,96,105 , PendmgwrthC LT.(A)

The Company has been registered for a penod of more than five years and it has accumulated
losses of Rs.22,58,056/- at the end of the financial year. It has not incurred any cash loss in the
current financial year norin the 1mmed1ately preceding financial year

The company does not have dues toa ﬁnanc:al institution or bank or debenture hoiders

The Company has not granted any loans or advances on the basis of secunty by way of pledge of

: shares debentures and other secuntxes

13)

19)

15)

~16)
1)

- 18)

. 19)
20)

In our opmron the company is not a chit fund or a mdh: or mutua] benefit fund / socrety
Accordingly; the provisions of clause 4(xm) of the Order are not apphcable toit.

In our opinion, the company has maintained proper records of transactions and contractsin respect -
of trading in shares & other investments and timely entries have been made therein and the shares,

~securities, debentures and other securities have been held by the company, in its own name.

The company has not given any guarantee for loans taken by others from banks or financial - .
 institutions, the terms and conditions whereof are pre;udrcral to the interest of the company.

The Company has not taken any term loans during theyear under reference.

The Company has not raised any funds on short-term basis, which have been used for long term k
investment. :

The company has not made any preferenhal allotment of shares to parties and compames covered _
in the Register mamtamed under section 301 ofthe Act.

The Company has not raxsed any: money by issue of debentures

The Company has notraised any money by public issue during the year. ‘

21) Asper the information and explananons given to us and on the basis of examination of records no

‘material fraud on or by the Company was notrced or reported during the year.

an- -



BALANCE SHEET AS ON 31ST MARCH 2014

STEP TWO CORPORATION LIMITED

Ason . ‘ A.s'on
SOURCES ‘OF FUNDS : o -31.03.2014 31.03.2013
_ Note No. “Rs. 7 Rs.
EQUITY & LIABILITIES 1
SHAREHOLDER'S FUNDS R - S .
Share Capital 1 - 45,967,738 - -45,922,536
Reserves & Surplus - 2. (1,177,507} - {1,339,126)
CURRENT LIABILITIES ' [T R
Other Current Liabilities 3 -53,698 133,090
Short Term Provisions R 131,903 77,653
; Total 44975832 - - 44,694,153
II ASSETS : ‘ '
NON-CURRENT ASSETS
Fixed Assets ’ : :

a) Tangible Assets 5 " ’ 686,653 630,274
Deferred Tax assefs (net) 6 4,049 - 874
Long Term Loans & Advances 7 156,000 156,000
CURRENT ASSETS : e
Current Investment .8 5,500,000 » —

Inventories -9 4,941,750 - 8,127,554
Trade Receivables S 10 :-406,933 7,093,154
Cash & Cash Equivalents 11 4,743,407 15,968,513
Short Term Loans & Advances ‘12 -17,916,040 16,717,784
Other Current Assels : 113 10,621,000 - 6,000,000

: ' 44975832 44,694,153
Significant Accounting Policies -
& Notes on Accounts. - .
As per report of even date attached. o For and on behalf of the Board
For AGRAWAL SINGHANIA & CO. " 'Sd/- h
Chartered Accountants ‘ : Bholanath Manna
{CA Sanjay Kumar Agrawal) ‘Sanjay Agarwal
Partner

- Executive Directors
Mem. No. 056837 e '
Place : Kolkata -
Date : 30.04.2014 -

(18) -



STEP TWO CORPORATION LIMITED

PROFIT & !.OSS ACCOUNT FOR THE YEAR_ ENDED 318T MARCH 2014

~ Year ended Year ended
- '31.03.2014  31.03.2013
o o " Note Ne. . Rs. - Rs.
1 - Revenue from Operations : i4 8,595,037 41,709,705
II  Otherlncomes . . - 7 L1 - 392466 . 1,600,059
Il Total Revenue (I+1) - R S 8987503 43,309,764
IV EXPENSES T : o _ .

- Purchase = . ‘ ; : o 4222582 . 39,734,032,
Change in Stock in Trade - 16 .- 3185805 C 1979949
Employee Benefit Expenses - 217 o o 654,603 418,000
Finance Expenses - _ 18 i — 21,584
Depremahon and Amomzahon oo 19 } 102,620 - 114915
Other Expenses , ‘ 20 611,814 713434
Total Expenses : © 8,777,425 - 43,021,915

V - Profit/{Loss) before e:«:eptlonal and extraordmary _ -
iterns and taxes (IIV) . ; , 210,078 © 277849
Vi  Exceptional ltems " s i — i —
VII - Profit/{Loss} before extaordmary ztem; and tax: (V V1) . 210,078 277,849
VIl Extraordinary ltems . : : —
IX - Profit/{Loss) before tax {(VII-VIH) . i . 210,078 277,845
"X Tax Expenses: o o ;
{1} Current Tax ' - - : (51,634} = {36,446)
{2} Income Tax paid for earher years ‘ , » — . —_
{3} Deferred Tax . : : ‘ 3,175 {2,655)
X1 . Profit/(Loss} for the period from Continuing - T _ > ]
Operations (VIIVII) - . 161,619 T 238,748
) XH Profit/{Loss) from Discontinuing Opera’aons B — o ;—
Xl Tax Expense of discontinuing operation . : Sl — S —
XIV Profit/(Loss) from discontinuing operations : : S :
{after tax} {(XI-XIII) ‘ ' L ST e —
KV Profitf{Loss) for the pericd {XI+X1) ' . S 161,619 238,748
XVI. Earnings per Equity Share: ' ) —_——
{1)Basic - : SN ; 0.03 . 005
(2} Diluted - g o - 003 : 0.05
S}gmﬁcant Accounting Policies i Sl R
& Notes on Accounts . R S . .
* As per report of even date attached o For and on behalf of the Board
- For AGRAWAL SINGHANIA & CO. o ' . Sd/-
Chartered Accountants S - ... Bholanath Manna
{(CA Sanjay Kumar Agrawal) : : S o Sanjay Agarwal
Partner . S ' o . Executive Directors

Mem. No. 056837 ST BRI . : ‘
Place : Kolkata . .
Date +30.04.2014 -

: (19)



STEP TWO CORPORATION LIMITED ‘

NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2014

As at . “Asat
31.03.2014 = 31.03.2013
' © " Rs.. - Rs.
1. SHARE CAPITAL : =
Authorised Share Capital : ' o C
53,50,000 Equity Shares of Rs. 10/- each 4 53,500,000 53,500,000
‘ v . ' 53,500,000 53,500,000
Issued, Subscribed & Paid up ‘
50,52,100 Equity Shares of Rs.10/- each " ) :
“fully paid up in.cash _— 50,521,000 50,521,000
Less: Calls in arrear : - o - 4553262 . 4598464
‘ ' ‘ R 145,967,738 45,922 536
Recom:xhaimn of No. of Shares outs&andmg « - e
At the beginning of the year . : AP 5,025,100 - - 5,025,100
- Issued/ {Buy Back) during the year REERE I o B —
At the end of the year i = 5,025,100 5,025,100
List of Shareholdexs ho!dmg more than 5% shares 3 , ' g
Raj Kumar Agarwal . _ , - 1,688,700 - 1,688,700
Akron Dealers Put Ltd. - : , , 500,100 500,100
Equi Invest Put. Lid. o T © 253,000 253,000,
2. RESERVES & SURPLUS '
Reserve Fund o : : R
Opening Balance -~ o ~1,051,031 1,003,281
Addition during the year = . ' R 32,324 A 47,750
S 1083354 1,051,031 -
Profit & Loss Account © - : . o ) :
Opening Balance . v ‘ - S (2,390,157) (2,581,155) -
Addition during thé year R ;161,619 ' 238,748
‘ Less : Transfer to Statuto;y Reserve: ; " (32,324) - {47,750}
’ : . (2,260,861) (2,390,157}
Total -~ (L,177507) T (1,339,126).

(20) .



STEP TWO CORPORATION LIMITED _
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STEP TWO CORPORATION LIMITED

~ OTHER CURRENT LlABlL]TlES
Liabilities for expenses

SHORT TERM PROVISIONS .

" Provision for Current Tax -

Contingent Provision for Standard Assets

. Prov'iéion for all known liabilities is adéquate and

not in excess of amount reasonable necessary.

- Deferred Tax '
Opening Balance [Liability/ (Assets)] -
" Less : Deferred tax Assets » B
reversed durmg the year

Add : Defeérred tax assets created dunng the year -

: Closmg Balance[Lanbxhty/(assets)]
"+ Deferred Tax Assets and Deferred Tax Liabilities
have been netted off as per AS-22. - '

Computahon of Deferred Tax anblhty/(Asseis) :

- Deferred Tax Assets

- LONG TERM LOANS & ADVANCES :
Secumy Deposit ' "

) (unsecured considered good)

@

(874) ‘. 

874 |

As at As at :
31.03.2014  31.03.2013
53,698 33,090
53,698 33,090
- 88080 36446
43823 41,207
/131,903 77,653
874) (3528)
— 2,654
(3,175) ‘
" {4,049)
4,049
- 156,000 156,000

156,000

156,000




'STEP TWO CORPORATION LIMITED

: : ' As at As at
\ L - 31.03.2014  31.03.2013
8. CURRENT INVESTMENT = . Rs. ~ Rs.
. INVESTMENTS IN MUTUAL FUND
Quoted » R _ R L
Kotak Banking & PSUDebt Fund-Growth 5500000 , _
: ' TR R 5,500,000 - —
N Aggregate Fair Value : . _ 5688277 o
9.  INVENTORIES R
' (as taken, valued & certified by the management) . IR
Stock in Trades of Shares & Securies = 4,941,750 - - 8,127,554
: : : o ‘ 4,941,750 8,127,554
10. TRADE RECEIVABLES

- Unsecured, Considered Good L _

— Quistanding for a period eXceeding'si‘x months _ . 1,780 1,780
—Others ~ = , 405,153 - 7,091,374
el S L ' ‘ 406,933 17,093,154 -

" Debtors balances are subject to confirmation ’
from the respective parfies.

11. CASH & BANK BALANCE .
~~ - Cash & Cash Equivalent BRI ; ,

" 'Cash'in Hand. ‘ : 522,565 159,533 -
{As certified by the management) .
Balance With Bank - o PRI R : ‘

‘— Current Account _ * - 4220842 5,808,980
L : ‘ 4,743 407 5,968,513 -

During the financial yéarv1997-98; asumof Rs. 25;00;000/-(Rupeeé Twenty Five Lacs only) had. -
been fraudulently withdrawn from Punjab & Sind Bank Ltd., New Tangra Road Branch, Kolkata. -
The matter is under: investigation by authorities. The closing balance as per the Book is Rs.

o 25,02,195/-. . . . . . . o



STEP TWO CORPORATION LIMITED -

12.

13.

14.

-1B.

- 16

Unsecured considered good

. Balance with Govt. Authority

Other Loans & Advances
—_— Gthers

OTHER CURRENT ASSETS

SHORT TERM LOANS & ADVANCES

Share Application Money (refer noté no. 21} -

Rehgare Finvest Ltd

REVENUE FROM OPERATEO\ES E

Sale of Share
Interest Income

-~ Share Speculation

Commodity Dealing .
Loss on Share Trading

'OTHER leMEs

Dividend -

Brokerage & Commsssmn »
Profit/{loss} on Current Investment
Other Income ’

CHANGE IN STOCK IN TRADE =

Opening Stock
Less: Closing Stock

As at -

: o Asat
31.03.2014  31.03.2013
©ooo. Rs. oo - .Rs,
386,737 934,832
17,529,303 16482952
17016040 16,717,784
10600000 6,000,000
21,000 —
10,621,000 6,000,000
- 4682610 135,430,145 . . -
2009919 . 1,840,182 -
3450 45373
1899058 4,401,541
L lr (7,537)
3595087 ___41709,705
21,500 96,000 -
173,133 835,217
191,333 668,841
6,500 S
*392,466 1,600,059
© 8127555 - 10,107,504
' (4,941,750) (8,127,554)
1,979,949

3,185,805 .

4.



. STEP TWO CORPORATION UMETED’

17. EMPLOYEE BENEFH‘ EXPENSES
B Salary & Bonus

Directors Remuneratxon {refer note no 21)

Staff Wel fare Expenses

18, Finance Expense
. Interest on LTax ~

19, DEPRECHATEON & AMORT!ZAT!ON EXPENSES

Deprec;atxcra

26, OTHER EXFENSES
Auditors Fees ;
Advertisement Fxpenses
Business Promotion ‘ R
o Rent, Rates & Taxes -
‘Legal & Professional Chargesr o
Contingent Provision for Standard Asse’fs
Membership Fees _
Repair & Maintenance & Eleciricity
- Share Transaction Charges
" .. Listing Fees .
-Sundry Expenses

As -at - Asat
31.03.2014  31.03.2013

Rs. ) : Rs.
467267 168,000
180,000° 250,000
7,336 —
654,603 418,000

— 21,584

— 21,584
102,620 114,915
102,620 114,915
16,545 16,545
30,189 37,257
8,989 -
107,910 104,310
54,000 51,000
2,616 {6,084}
40,394 32,023
47,670 - - 62,718
35,067 130,534
69,695 81,669
198,739 - 203,461
611,814 713,434 .




- 20.1 AUDITOR'S REMUNERATEON

. STEP TWO CORPORATION LIMITED

26)

7,600,000 -

2012-13
Statutory Audit Fees 5,618 5,618
Tax Audit Fees 2,247 2,247
Other Matter 8,680 8,680
' 16,545 1 6,545
20 2 Details of the foreign cun'ency transaction
entered into by the company during the year. : -
2013-14 . 2012-13
: ‘ ~~ Amount (Rs.) Amount (Rs.)
Earning in Foreign Exchange on FO.B. Basis o “ Nl Nil
Expenditure in Foreign Currency:- - o , “Nit "Nl
20.3 Sundry Expenses ;
Bank Charges - - 1,281 253
Car Insurance | 9,378 © 8,561
Car Maintenance 34,585 40,444
Custodian fees 33,708 33,708
Filing Fees 12,500 2,000
General Expense 27,695 28,744
Postage & Telegram - 8,734 - - 8,465
Printing & Stationary 31,398 26,282
Tour & Travelling 34475 39,355
Telephone Expenses 714985 - 15650
o 198,739 —.203,461
© 21. Related Pariy disclosure —
" Key Management Personnel
Bholanath Manna'
Sanjay Agarwal .
Keshav Kumar Saraf
. Enterprise Conirolled by Kev Management gersonnel & tne:r re atlves
Step Two Infrastructure Put. Lid.
Details of fransactions with related Dartxes (Amount m Rs.}- 2013-14 2012-13
Nature of Transaction : Amcunt (Rs)} . :
Directors Remuneration 1,80,000 250,000 -
Share Application Money Given 1,600,000 1,000,000
- Balance Qutstanding R
~ Amount Receivable . . 6,000,000



STEP TWO CORPORATION LIMITED -

a

22, Significant accounting policies

Basis of preparation of financial statements
These financial statements are prepared in accoedance with Generally ‘Accepted Accounting
Principles in India, under the historical cost convention, on a going concern concept and in
accordance to applicable accounting standards.

Revenue Recognition

Income & Expenditure are accounted for on accrual basis except dividend income which is

accounted for on the basis of right to received dividend.

Use of Estimates

Certain estimates and aséumpﬁo'ns have been made in prepéraﬁo_h of financial statement. The -
difference between the actual results and estimates are recognised in the year in which the results

are known/ materialised. 7
Provisions and contingent liabilities

%ovisioﬁs‘invoiving substantial degree of estimation in measurement are recognised when there is’
a present obligation as a result of past events and it is probable that there will be an outflow of
resources. Contingent Liabilities are not recognised but are disclosed in the notss. Contingent
Assets are neither recognised not disclosed in the financial statements: . :

Fixed assets !

Fixed Assets are accounted at cost, less accumulated depreciation and impairment, if any. Direct.
costs are capitalised unti fixed'assets are ready for use. ‘

Depreciation and Amortization

: Depredaton on fixed assets has been provided for on siraight line basis at rates prescribed under

Schedule XIV of the Companies Act, 1956.
Taxation B

Current Tax

"Provision for income tax is made on the assessable income at the tax rate applicable for the
* relevant assessmentyear. - ~ Co

@n
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' STEP TWO CORPORATION LIMITED
Deferred Tax
Deferred tax liability is recognized, subject to the consideration of prudence, on timing difference,
being the difference between taxable income and accounting income that ongmate in one period

and are capable of reversal in one or more subsequent periods.

De{erred tax assets are not recognized unless there is reasonabie certainty. that suffxcaenf fu*ure

taxable income will be available against which such deferred tax assets can be realised.

Earnings per share

Basic earnings per share is computed by dividing the net profit after tax by the welghted average
number of equity sharess outstanding during the period. Diluted earnings per share is computed

by dividing the profit after tax by the weighted average number of equity shares considered for -

deriving basic earnings per share and also the weighted number of equity shares that couid have
been issued upon conversion of all dilutive potentxal equrty shares. -

Investments

Investments are either classified as current or long term based on ménagement‘ intention at the
time of purchase. Current investments are carried at the lower of cosf: and fair value m each

. investment. Long term investments are camed atcost.

!nveatones

-Stock of-all quoted shares ar=d securities has-been value’ at cost or fair value whichever is iowe*
~ Unquoted shares have been valued at costof acquxsx’uon

Cash flow statement

Cash flow reported using the indiréct method, whereby profit before tax is ad}z.sted for the etfects '

- of transactions of a non-cash nature, any deferrals or past or future operating cash receipts or

payments and item of income or expenses associated with mvestmg or financing cash flows. The
cash from operating, invesﬁng and,financing activities of Companyare segregated. ‘

Previous year ﬁgures have been regrouped & rearranged wherever necessary to confirm to the
current years classnﬁcatlon .

(28)



'STEP TWO CORPORATION LIMITED

Cash Flow Statement for the Year Ended 31 March 2014 '
A.

Net Cash from Operatlonal Activities

- Net Profit before Taxes -

Adijustments

» Depréciation & Amortisation
- Net (Gain)/loss on sale of Investments

Interest Income :
Interest Expense -
Dividend Income -

Provision for Contingencies’ '

Operating Profit/(Loss) before change in. Workmg Capital -
~ Adjustments for (mcrease)/decrease in operatmg assets:

" Inventories

Trade receivables

Short term loans and-advances

 Long term Loans and advanoes o

Other Current assets

- Trade payables -
: Other current LJabilities

. Net income tax (paid)/refunds

Net Cash from Operating Activities A

' Cash Flow from Investing Activities

Purchase of short term Investments

Purchase of Fixed Assets - .
Proceeds from sale: of Short te;hi' Investments .
Interest Received .

Dividend Received

- ‘Cash Flow from Investfng Activities B

(29)

 As at

“As at

' Ad)ustmenfs fori mcrease / (decrease) in operating. habllmes '

31.03.2014  31.03.2013
Rs. : Rs. .
210,078.18 - 277,848.76
10262036 114,915.36
(191,332.69) - (668,841.30)
(2,009,919.00)  (1,840,182.00)
L — 2158400
(21,500.00) (96,000.00)
261588 (6,083.62)
(1,907,437.27)  (2,196,758.80)
318580432 1,979.948.78
6.686221.17 (7,066,374.12)
- (1,046,350.70)  2,508,505.70
(4,621,000.00) (1,000,000.00) "
— (3,992.00)
20,608.00 16,545.00
231784552 (5,762,125.44)
(151,905.00) ~ (287,988.00)
2,16594052 (6,050,113.44) -
(22,759,027.01) —
©(159,000.00) . (11,500.00)
'17,450,359.70  6,868,841.30.
12,009,919.00 * 1,840,182.00
. 21,500.00 96,000.00
- (3436,24831)

- 8,793,523.30




A STEP TWO CORPORATION LIMITED

C. Cash Flow ﬁoh Financial Activities .

Call money received . St . - 45,202.00. _ —_
Interest Paid L o (21,584.00)
- Cash Flow from Financial Activites C '+~ 45,202.00 - (21,584.00)
Net Increase in Cash & Cash equivalent (A+B+C) - (1,225,105.79).  2,721,825.86
Cash & Cash equivalent (opening Balance) ' 5.968,512.82  3,246,687.00

Cash & Cash Equivalent (Closing Balance) ~~~ ~ 4,743407.03  5968,512.86

For AGRAWAL SINGHANIA & CO.

‘Chartered Accountants ' : .
(CA Sanjay Kumar Agrawal) T - For and on behalf of the Board
Partner . . . © Sdi~ ‘
- Mem. No.: 056837 . e e Bholanath Manna
. Place : Kolkata ‘ B o . Sanjay Agarwal
Date:30.042014 - Ll Executive Directors
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STEP TWO CORPORATION LIMITED

Schedule to the Balance. Sheet of Non-Banking Financial Company'

{(as required in terms of Paragraph 9BB of Non-Bankmg Financial Companies Prudenhal Norms
{Reserve Bank) Directions, 1998

Particulars ( B ; ) o ' (Rs mThousands)
- Liabilities side : e e
{1} Loans and Advances availed by the NBFCs inclusive Amount : Amount
of interest accrued thereon butnotg id: - - ouistanding - overdue
“{a) Debentures: Secured o o : . ' NIL NIL
:Unsecured . . - NIL ‘ NIL
* (other than falling within the ‘
.. Meaning of Public deposits™®) ST :
~ (b) Deferred Credits ' , CONL - NL
(¢} TermLoans ; - oo NIL ' CNIL
{d) Inter-corporate loans and borrowmg ) . NIL ) NIL
(e) Commercxal Paper ° , ) NIL NIL
" () Public Deposits* s » .. NIL CNIL
{g) - Other Loans (specify nature) : " - . NIL " NIL

.+ *Please see Note 1 below .
(2) Break-upof(1)(f) above (outstandmg public
deposits inclusive of interest accrued thereon
. but not paid): S : . ) s )
Ha) In the form of Unsecured Debentures S - -NL NIL
(b} Intheform of partly secured debenturesi.e. ' ' : ‘
‘ Debentures where there is a shortfall in the

value of security ' . ‘ B NIL : . NIL .
- {c). - Otherpublicdeposits = ’ SR "NIL . NIL
* Please see Note 1 below : ' B
Assets side:

(3) ' Break-up of Loans and Advances including bills
receivables [other than those mcluded in (4) below]: , _
{a) Secured S . : NIL
“{b) -Unsecured .- e - BT - 17,529
*(4) Break up of Leased Assets and stock on hire and ) o
hypothecatlon loans counting towards EL/HP actnvnties
(i)  Leaseassetsincluding lease renta]s under sundry’

debtors: : . o ; -

{a) Fmancxallease S ' NIL

(b) Operatinglease = ' : - NL
(ii) -Stock on hire mcludmghxre chargesundersundrydebtors ) R

"“(a) . Assetson hire : L NIL

{b) Repossessed Assets T A S ~ “NIL
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STEP TWO CORPORATION LIMITED

" (ili} Hypothecation loans counting towards EL/HP activities: S
{a)  Loanswhere assetshave beenrepossessed ~~ . - NIL
"{b}) Loansotherthan (a) above N o NIL
(5) Break-up of Investments : S :
- Current Investments ;

1. Quoted: ~ e IO
(i} Shares:(a) Equxty o ' : P . - 3,242
: A (b) Preference ‘ LT NIL =~
(ii) Debenturesand Bonds ; . - NIL
(iii} Units of mutual funds Lt . : - 1,700
{iv) Government Securities. - ERRURE I ~ -NIL
{v) - Others (pleasespecxfy) ) . . - - NIL
2.  Unguoted: T ~ ‘ i
(1) Shares : {a) Equity , L ' ‘NIL
. h (b) Preference o : ' ~ NIL
(i) . Debentures andBonds. . o ” , : NIL
{iii) Umtsofmutualfunds : . B NIL
*" (iv) GovernmentSecurities , T R NIL .
{v) ‘Others (please specify) T : ' CONIL:T
LongTerm Investments: - : ‘ s
- 1.  Queted ; ' ’ o o Co
{i} Shares- {a) Equity T - o= NIL
(b) Preference ST IR NIL
(1) Debenturesand Bonds : - s ~ -~ NIL
{iii} Units of mutual funds ' 0 NIL-
{iv) Government Securities - . ) L 3 NIL
(v} Others (please specify) o ' 2t UNIL
2. Unguoted: ' ' o o
{i  Shares:(a)Equity » ; g NIL
{b} Preference : el SR - NIL
(ii) DebenturesandBonds } i . PR NIL -
(iii) - Units of mutualfunds - o : ) : NIL
{iv) GevernmentSecurities ; ', . e UNIL
(v) Others (please specify) : 4 S “ o NIL
{6) - Borrower group-wise classthcatxon of all leased assets, stock—on-hn'e and loans and
advances : ]
Please see Note 2 below - S ‘ ] :
Category o o " Amount net of previous
. » : ©Secured = . Unsecured . Total
- 1. Related Parties** o Nil Nil . NI
(a) Subsidiaries : Nt Nit “Nil

{(b) Companies in the same group Nil -~ Nil N
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'STEP TWO CORPORATION LIMHTED

{c}- Otherreletedpar‘aes SUONEE - v Nil Nil -

2. O‘(herthanrelatedpames St N 17,529 17,529
" Total ' o - Nt - 17,529 . 017,529

(7) Investor group-wise classification of all mvestments (cm'rent and long tem) in shares
and securities (both quoted and unquoted) :

Please see note 3 below S , . , .
Category = " Market Value/Break Book Value
~ o : - - - Uporfairvalue or -~ (Netof ,
el " NAV . Provisions)
1. - Related Parties** o e REEE . :
- {a) Subsidiaries . : Nl : ~ ~Nil
(b} Companiesinthesamegroup . Nil . ‘ : Nil
{c) Otherrelatedparties . ~ Nil e Nil
2. Other than related parties _ 10,904 SR 18,185

~ Total . NL NIL
**As ﬁef Accounting Stendafd of ICAI (Plees‘e see Note 3) .

8) Ctherlnfoimaﬁbn — . - L _ y
- Particulars o ‘ C : _— - 70 Amount

(i} ' Gross Non-Performing Assets - . k NIL
{a) Related parties : e A NIL
{b) Otherthanrelated parties Tty - NIL -
(i1} NetNon-PerformingAssets - - ' . : ,
(a) Related Parties - T e NIL
{b) 'Otherthan related parties * - S , NIL

it} Assetsacqmred msahsfactxon ofdebt ~ = s O NLL
Notes

1 As defined in Paragraph 2(1)(xn) of the Non—Bankmg Fmam:la! Comnames Acceptance of Public
Deposits (Reserve Bank} Directions, 1998 . ,

2. Provxswmng norms shall be apphcable as prescnbed in the Non-Bankmg Fmancxal Companies
Prudential Norms (Reserve Bank) Dxrechons 1998

3. All Accountmg Standards and Guxdance Notes lssued by ICAI are apphcable mcludmg for
-valuation of investments and other assets as also assets acquired in satisfaction of debt. However, -
market value in respect of quoted investments and break up/fair value/NAV in respect of unquoted
investments should be disclosed irrespective of whether they are classified as longterm or currentin
column (5) abcve

@3






